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Invitation

Today, North Korea is standing at the crossroads of profound change. Kim
Jong-un’s regime is concentrating its efforts on economic development by not only
improving inter-Korean relations, but also by settling its hostile relations with the
United States. This is especially apparent with North Korea’s announcement of the
end of its dual policy of nuclear and economic development and its proposition of
‘focusing all efforts of the Party and the country on the development of the socialist
economy’ as a new strategic policy. Such redirection of policy foretells the meaningful
changes that North Korea will undergo in the future. It is important that we take note
of the progress of North Korea's denuclearization and the subsequent changes in its
econornic situation, and also of the effect that these changes are having on the lives of

the North Korean people.

In this light, the Institute for Far Eastern Studies of Kyungnam University,
together with the National Endowment for Democracy, is holding an international
conference on Changes in North Korea: New Economic Strategy and People’s
Livelihoods. In this conlerence, we seek to illuminate through diverse perspectives
and in-depth discussion the changes in Kim Jong-un’s regime centered on its new
economic development strategy and the way in which these strategic changes are
alfecting the lives of the North Korean people. We will also examine the intimate
relationship between sanctions and the survival of ordinary North Koreans and
the reality of the jangmadang. In this regard, both foreign and Korean experts well-
informed on news from within North Korea have been invited to share their valuable
information and viewpoints through presentations and open-minded discussion

about what we can do considering the changes eddying around us.

Your active participation will help make this international conference more

meaningful and productive. 1 hope that you will honor us with your presence.

Kwan Sei Lee
Director,
The Institute for Far Eastern Studies, Kyungnam University



I=

2IH

13:30-14:00

14:00-14:20

FHS] A
RO

7|—|-I_E

14:20-14:30

14:30-16:00
31y

LEX}

EEX}

16:00-16:20

16:20-18:20

ZkE
EEX

ajn

=2
=

THE|A
O|ZtAM| ZL 2E2HICIAL AZ
Z AN oiReFEFeIE 2
71898
Hislel: Sete| AIFs}, M2 BT, 2
- O 23 Ade ms
- |2 25to| H3k AIREST Mol Hek
e @I FelolelATas dim
MZ2 Zneisat 0j2He| HEIE di2tE s £8H9| A2t
|2 oy AxEe|s @
« A|ZStet RS2 4ol chst ot
O|A|OIR: X2 ORAlOF=A QIEILEMS TR

- ™20 M2 ZNUHRR S8t 2050l Mo olxls ¢

ddif m

o ZEIS] APEKPMG CH2H|ZUAK|ZMIE MK
|

Ot=2|0| Of2t5H0|QF 22|m|A OfAJof P74 S

=R =]
22| 2|(2HR2EH|0|2): Hate| A2S0| £0|M S8t F0
OI#D} DIMZ 25l 22|l= FAUE & + USTI?

oM
0z
o

Sicsiecslm o4

.
[an]

EUITe) Molorole)

(=B eRA AR

oy

Pl
Iz 0z oz 0% Ol

LE2(NAUH, Now, Action & Unity for Human Rights) CHE
Daily Ni, TEI2E
LiNK St XIS &

.

g o
N oo for Ho R

o —

=13



13:30-14:00

14:00-14:20
Opening Remarks
Keynote Speech

14:20-14:30

14:30-16:00

Moderator

Presentations

Discussants

16:00-16:20

16:20-18:20

Moderator

Discussants

Program

Registration

Opening Ceremony

Kwan Sei Lee Director, IFES, Kyungnam University
Carl Gershman President, National Endowment for Democracy

Photo Session

Session 1: Marketization, New Economic Strategy,
and Public Welfare in North Korea

- Dean Quellette Professor, Kyungnam University

+ Changes in North Korea: Market Activity and the
Impact of Sanctions
Chad O’Carroll CEO, Korea Risk Group

+ North Korean Perspectives on New Economic
Development and Future Changes: Recent
Observations
Wen Cui Professor, Yanbian University

« North Korean Marketization and People’s Lives:
An Assessment
Ishimaru Jiro Chief Editor, Asia Press International

- Kim Jong Un's New Economic Development Strategy:
What Effect on the People’s Livelihoods?
Eulchul Lim Professor, Kyungnam University

- Jin-Hee Cho Principal Research Fellow, NK Business Center of
KPMG Korea

» Andray Abrahamian Research Fellow, Griffith Asia Institute
Coffee Break

Session 2: Promoting Change in North Korea: Human
Rights and Public Welfare under the Changing
Environment(Roundtable)

+ Sung-Kyung Kim Professor, University of North Korean Studies

» Keumsoon Lee Senior Research Fellow, Korea Institute for
National Unification

+ Byeong Uk Kim Director, North Korea Development Institute

« Seong ho Ji President, Now, Action & Unity for Human Rights

- Sang Yong Lee Editor in Chief, Daily NK

- Sokeel Park South Korea Country Director, LINK
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Kwan Sei Lee / Director, Irstitute for Far Eastern Studies, Kyungnam Uiniversity

Kwan Sei Lee is Director of the |nstitute for Far Eastern Studies, Kyungham University. He has studied at University of California,
Berkeley as a visiting scholar and served as a 17th ROK Deputy Minister of Unification. He is a member of vanous governmental
advisory committees such as the Gaeseong Industrial District Management Foundation and The National Unification Advisory
Council,
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Carl Gershman / Presiclert, National Endeowment for Democracy (NED)

He is President of the National Endowment for Democracy. He has oversean the creation of the quarterly Journal of Democracy,
International Forum for Democratic Studies, the Reagan-Fascell Democracy Fellows Program, and the Center for International Media
Assistance. He also took the lead in launching in New Delhi in 1999 the World Movernent for Democracy. Prior to assuming the
position with the Endewment, Mr. Gershman was Senior Counselor to the United States Representative to the United MNations,
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Dean Ouellette / Vice Director, FES, Kyungnam University

He is also Associate Professor with the Departrment of Political Science and Diplomacy, and serves as the director for international
affairs at IFES and managing editor for the journal Asian Perspective. His research interests include North Korean tourism, NGO
activities in the DPRK, inter-Korean relations, North Korea's foreign relations, and peacemaking, among other topics.
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Chad O'Carroll / CEO, Korea Risk Group
He is the founder of NK News, a news, information and data service specializing in North Korea that serves researchers, academics

and business people around the world. He was a Fellow at the Tow-Knight Center for Entrepreneurial Journalism (CUNY) and was
previously the Director of Communications at the Korea Feonomic Institute of America.
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Wen Cul / Profiessor, Yanbian University

He is an Associate Professor in the college of Eeonomics and Management at Yanbian University and the head of Northeast Asia
Economics Research Institute at Yanbian University. He is also a researcher at the Co-Innovation Center for Korean Peninsula Studies.
At present, he is actively participating in a joint research project concerning the econemic development of the Korean Peninsula with
various universities in North and South Korea,
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Jiro Ishimaru / Chief Editer, ASIA PRESS

Heis the chief editor for ASIA PRESS based in Osaka, Japan, and specializes in the lives of ordinary people in North Korea, He has been

to the China-Morth Korea border area more than 95 times to report, has interviewed more than 900 Morth Koreans, and has been to

North Korea three times. He is now secretly working with ten reporting partners in North Korea to cover the news there.
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Eul-chul Lirn / Professor, Kyungnarm University

He s the Director of the ICNK Center at the Institute for Far Eastern Studies, Kyungnam University, and also serves as a memiber of the
Policy Advisory Committee for the ROK Ministry of Unification, the Ministy of Defense and the National Human Rights Commission of
Korea. Prior tojoining IFES, Dr. Lim worked as a specialist in the Department of North Korea in the Korea Trade Investment Promotion
Agency (KOTRA).
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Jin-Hee Cho / Principal Research Fellow, N Business Center of KPMG Korea

She is currently a Principal Research Fellow/Senior Manager at the NK Business Center/ Economic Research Institute of KPMG Korea,
She takes responsibilities for North Korean & Inter-Korean Economic Cooperation business. Lately she is published « Business Strategy
for Morth Korea » (in Korean, 2018). She has more than 10-year of experience researching, analyzing and consulting across Domestic/
foreign Industry/Markets, Befere she joined KPMG Korea, she worked as a policy advisor at the National Assermbly and press secretary
at the office of a secretary, the Presidential Residence of the ROK,
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Andrey Abrahamian / Research Fellow, Griffith Asia Institute

He is an Honerary Fellow at Macquarie University, Sydney and an Adjunct Fellow at the Griffith Asia Institute. A member of the US
National Committee on North Korea, he has just finished a fellowship at Pacific Forum and is soon te start one at Stanford. Working
for a non-profit, Choson Exchange, has taken him to the DPRK nearly 30 times; he has also lived in Myanmar. His new book, "North
Korea and Myanmar: divergent paths"was published by McFarland in 2018,
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Sung-Kyung Kim / Professer, University of North Korean Studies

She is currently working as an assistant professor at the University of Morth Korean Studies and also joins as a committee member
in the Presidential Commission on Policy Planning. She was invited as a senior research fellow at Asia Research Institute, National
University of Singapore (NUS) in 2013, and later joined in the department of sociclogy, NUS. Before joining NUS, She worked as
a research professor at Sungkonghoe University. She has published on Marth Korean society and culture, North Korean border-
crossing, and culture industry focusing on film industry, Korean wave, and cultural policy.
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Keumsoon Lee / Senior Resaarch Fallow, Korea Institute for National Linification

She is a senior research fellow at the Korea Institute for National Unification. She served as assistant minister for Unification Education
at the Ministry of Unification. She has been engaged in numerous research projects on inter-Korean humanitarian issues and North
Korean human rights.
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Byeong Uk Kim / Director, Morth Korea Develcpment Irstitute

He is the Director of the Morth Korea Development Institute (NKDI) and adjunct professor at Kookmin University. He was a post-
doctoral researcher in the University of Morth Korean Studies and member of the National Unification Advisory Council. He is

currently serving as a Head Academician of the North Korea Refugees Association, a member of the provincial assembly at the
Natienal Unification Advisary Council, and an advisory member of the Korea Hana Foundation,
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Seong ho Ji/ President, MAUH (Now, Acticn & Unity for Human Rights)

He is the president of MAUH, a youth activists group for North Korean human rights. He is currently pursuing a master’s degree in
law at Dongguk University. He served as a member on the 17th and 18th National Unification Advisary Council and is serving as the
youth representative of the Jongno District.

O[AE: / ciRiaiNG BERE

SAH CiZeing HE=A0IcE R0ISetkE e gxo s $EMON, 200098 Ut 2= ENRog SE6IEA 1500 29
R0 G S 0SS O}, 58 HEE HE HASH d) U0 HR SUE-HLYTEUERINM HECE BFH UM,
Sang Yong Lee / Editerin Chief, Daily NK

He is the editor-in-chief of Daily NK and the editorial director of Unification Media Group. He spent a number of years as a foreign
correspondent for Daily NK in China, where he mat with over 150 North Korean residents and defectors to cover in-depth

developments taking place inside North Korea. Sang Yong is also a member of the Unification Architecture and Construction
Network.
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Sokeel Park / South Korea Country Director, Liberty in North Korea

He is the South Korea Country Director and Director of Research & Strategy for Liberty in North Korea (LiNK). As well as overseeing
LiNK's Secul-based operations, he works with North Korean defectors and experts to develop up-to-date insights and analysis on
Morth Korea, and fosters people-focused strategies to accelerate change and opening in North Korea, He regularly engages with
palicymakers and the intemational meadia to reframe North Karea by introducing mare focus on social change in North Korea.
Citaticns include The Economist, Financial Times, Reuters, BBC, CNN, PBS, KBS, Joangang Ilba, and Donga llbe. Park grew up and
studied in the UK, and has previously worked at the United Nations, the diplomatic consultancy Independent Diplomat, and the
Sauth Korean government,
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Abstract

Changes in North Korea:
Market Activity and the Impact of Sanctions

The cumulative impact of sanctions are having a mixed impact on a range of
indicators both inside and around North Korea, photos and information

gathered throughout the first six months of 2018 shows.

Supermarkets and shops in the DPRK continue to offer foreign made products,
but residents in the city say it is becoming harder to obtain imported electronic
goods. Despite long-standing UN sanctions, however, luxury goods continue

to be offered at a variety of stores in Pyongyang.

But although the number of sector-level United Nations sanctions reaching
sharp new peaks in late 2017, it appears that much of the North Korean
economy appears to be insulated - for now - from the most destabilizing of

potential sanctions effects.

For example, the DPRK is now engaged in some major new construction
projects, like the Wonsan Kalma Tourist Resort being built on the East Coast
of North Korea, which will accommodate thousands of tourists upon its
completion in April 2019. But on the other hand, some high profile projects
like the construction of new apartments near Pyongyang’s Kim Il Sung square

appear to have completely stalled.

Of most significance, however, are reports surrounding border areas in China
- especially Dandong, apparently due to Beijing's increasingly tough

implementation of recent UN resolutions. Shops there have closed down,




overseas workers returned to DPRK, and cross-border trade dwindled. In
addition, due to UN sanctions banning joint-ventures since January, many
foreign business people working inside the North have been forced out,

though some appear to be breaking the law to continue under the radar.

Notably, gas prices have also been running at much higher levels than normal
since last April, though these have stabilized somewhat in recent weeks. And
as far as currencies go, both unofficial and official exchange rates don’'t show

any notable differences in comparison to recent years.

Overall, while many economic indicators inside North Korea are yet to show
major signs of stress, some supplies are becoming harder to obtain,
information shows. And as a result of growing Chinese sanctions
implementation, some DPRK authorities are pushing for an increased focus on

self-sufficiency.
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Abstract

North Korean Perspectives on New Economic
Development and Future Changes: Recent Observations

On 20 April 2018, the Third Plenary Meeting of the Seventh Central
Committee of the Workers' Party of Korea was hosted in Pyongyang. At the
meeting, the Committee concluded that a new atmosphere of peace and
easing tensions on the Korean Peninsula and in the region is upon us. It also
concluded that due to the completion of North Korea's dual policy of nuclear
and economic development, nuclear tests and the launching of ballistic
rockets have become unnecessary. As such, the Committee adopted a new
strategy of focusing all the energy of the Party and country on the construction

of the socialist economy.

In order to achieve the goals of this new strategy going forward, a joint
conference of officials of party, state, economic and armed forces organs was
held in Pyongyang on the 30th of April. And on the 17th of May, an enlarged
meeting of the 6th Plenary Session of the Central Committee of the 7th
General Federation of Trade Unions of Korea and an enlarged meeting of the
7th Plenary Session of the Central Committee of the 8th Union of Agricultural
Workers of Korea was also held in Pyongyang. With this, North Korea is
making huge strides in economic development under a new strategy of

self-rehabilitation and self-sufficiency.

Currently, new changes are occurring all over North Korean society. First and
foremost, markets have been greatly revitalized. And naturally, in general
markets, people are actively operating various kinds of shops, restaurants,

and outlet stores. Also, centers of real estate development are being actively
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created all over Pyongyang, not only in Mirae Scientists Street and Ryomyong
Street. Moreover, the country’'s localization policy is being realized, local
products are becoming more diverse and of higher quality, and prices are
slowly being nudged down. Henceforth, the North Korea economy will
seemingly continue to develop and the standard of living of the people will

continue to improve regardless of international sanctions.

25



M22 ZHexn ojzle] HetE
Hi2l2E= =Ml AlZ

"‘ MEE2 HEHEMol HI|

26



+20189 449 204, 2AR2FG F4938 A 77 A3A
AA3] 97} HoFoll A Y5,
<3 A e FAMIES} 2| oA A A3te) B3R FT

A2E 7157 A4 =E 3 ek 2] A5

<2l 5] 20139 3¥L A A3 LA A A A e}
ARJAE] HAZAE A s AAIAQ AR R
A egsl,

0|24 T ol WANFHH BEZAEAFGLAE Qg
Hegon SRIANFZE A7) 9] A S EopA .

3 A A MEE AFHAEZTAL AF, ATl A3 F9
AAAA o] FEE& FF=AY.

cAAAM FHE FFEA Y3 AEE AFHEAHAL 1A
A e|3 Y2 ZHeE §.,

CFAR BuE QA FA5, Ao, YR}, HE3E Fe
FEA Adste] AnlFol FE3T BT ARE HERY.
o] -

ALY F e AED ANFAAADLL) P9

T o ‘?J
FrEl ¥ A A 3 S vh e,
& F38p) A3po) FFTH
3 AS3u2 A,

27




JMSIE XO8SX Z2EHESSTIC SNCiCiFs= HIZMR23 S

H
&
|
#
i
&
4
i
o
N
0
:

ST L N -1

TR ST S T DA NORST 7 s S AP e

UA 4]

L] = T

28




29



1. g, 27, AW, 2e7|BUZ Mol
49 309, A77) A3AHALI A AA 3
245 AAs BARs AT I, %7},
A3 97k Gkl A A B
cER o)) 92 7] debaAlsh AR A
SRR Fastelof T Sl APEEe) 0T R E
cEAAARA 5ADA G ) 2

o
=
frd
e

o,
2y
£ d
1)
.t
BN
e
Y

M
i
o
ko

o
N
o=

r

1ot

27
2
ol
o 2
2
M
it

30




2. 2|Y SSHAE M7 7] M6 XA E| 2
549 179 ZAAYFEY FAAAH A 77 A6 AA03 )
EEEERETE R

CEHAYFEY FHAYS BABRA G| B .
vt g AMESe] EAYAESN FFIUI A
A3AANI ) ANt FAASY, A2 E :ﬂi‘*a:i

A5st AR 2o ASAF W Aol Z YA vhrhok LAl
AR AA RE FE, BE H99 AWUTEH] FUUE
AP §HANE xo| I 3 3}‘1‘7|€°1| 2] 7 3} of
A4 BERel TAAA A LS deAWIES B
-g%—giﬂi%ﬂ]%ﬂ A7 3€ o w0 X7 29E

31




3. S2Y SAULIA= M 8 7] M 7 ApxA=]2]

* 5% 179 A FHZEAST TEHL3 A 87] Al 724439
| 3] 2] 7} el A A,

cE2AFHATEASY FAND3 AAAADR0] RS F

5 FTWEASe FTHLSES 44949397 A

AR AALBAEANR AFRLEAY = 253 Fevrtef &

7]

Al

7

oLy
ool I[

2
K3
o
=
)

e

[+
kU
x
/A
o)
rlo
o
S
i
=
' me
rlo
(1
4K
ohq
>

i
oX
oli
E K
b
F3
e

Aol gl & 3825 01F

olml.l. "y

L] "l ]
NI ALKl
0

32




4. ZMES 7L EAFT|E

«Feo] Aol FA S AFYL AGANZAA ] FFRAP
AAGE Aol 28 FRL.

AR e FonAe) BAAs) 2. debe AR ALA0
FAANYE AA o] nAs oo} o Fo] BHAS U2

AT 2RE A, AFAF] TEE ¥ol TR AIF
AARARANA Akt AL o) Fekug .

CEAAAY We 2o A7z HHTde ARAEUA
Al 2g om,

33




34




ATER Loz,
} 8% 4dF S
£o] 4S5 F
o g gt o] F&3
okl ew] 71| AR EESo] Wolo] %lfﬂ)ﬂ"‘“]" o

35




36




o __ v '*:J)+, e

e ELAEEE

| [
TER Ve
Ea A RIEERERTE T ]

U CEARETLTY I

37




5. S¢S AYsHe| ALH
AFYE AR QEAD At F2 AnliuFo) B
ARAF0E F5AR SACR AT ARAA7|F50)
o ste] A =B E TP B
ABFYE BAAA AFT PAYE ANEAFELS Ho)
Akstelof AnlEe] FATHASFLE Ak FIARS glo
£A8} 529 Ao & FAF AT
(LN FALAN Gitee) TIIYS ToFR AYTAE
HAAA ANl e Ao ARAA AT AYAQ
A g oz 2ulFol U@ A ‘L}’-‘ii—rﬁ-g' FEAAL &

A eJufeh A AR ZAE o] 3
c A o] Sl %A AFE] A

814l ot £Ao] 92 A7) A, T FAhL ERS

PESE VL B PUCHERE K

A A FEEANRFETS WY o] B9 TelA JonE

SM9E AFSE A% Aozt & ek A S el A Avked

L O N

ARFYRRAAE AFABAY FEFAAS A
g AL AWEHFES O Bel, i FEA A4ste]

AulAGALe] ol ] 23 o] ukx] sho] of B4

38




39




Vu EMALEIC] M22 HE

1. 8A ZAY ARE 2A BARH], RN BE 4F

o, Aol ysiele] oS

AT S A4 A3 T AE D 9

‘ZAAde B8 FAGE ARFASID AN A2
GHew B8 e A} AH ).

cohA e, 1R ES AN S ST ARB FES A

Adstel 25 Folo] 2FAS YL AT polz g

JE

40

H

4




sl

41




ERT FRARY AR el AE FoE Q) FH
FvlEAH ?’]E%‘Eﬂi ‘“"a‘f“‘i} (=3 o] °}”)
17} S A3 E} 75,945,373 F, AT T FUF

e
i--Jru

t}%%- ohaA}e) 5 B ¥,
(R jfi-l A oA Fof 2)sld 20163 7] F 404329
A :ﬂ-o] i;ﬂ
E% 7 40, 57Hi HFA g el GEEHAE 35 9=
Helhdx x99 A £7F 11602 713 2.
: o].:.q F5 AAA G FAETel FIART Z}Z} 517, 4674¢
FT3A o] A il%
c F3AA FAAEE Fold £5 78 10939 9052490
Ao FAH,
col= ZA AA AT oF 4.4~4.6%¢] | FeF= FRI.

A b 4 aE S
N o

s

42




« 290 Aol = 2 A8, M S, Bl A,
CD#H A F & 7HiE°] U=.

Az o) A FTFHAE 2.

43




v2. 2FA ) BAelA A BFA L o FolR T 9

o Aol wlaBtAAD, AA 5 TR A du A
A%Ee] F3o0] 9 wwl AAol= 7 T ol u} FHL YT
# F28 FEAAMe] Hop RN o FolR.

3 FE e F-AF, FY| ArtRe] ANxTe] e,
« 2 REAANe] AAMAS 7= HES FHOE HI
012.

44




+ 3. FAs A% o ¥o) AFS chekstel Tt 949,
CQE, dw, Ave] F43E A e A9S RN
EE DR LR

AA AT AN A E BAASLE FAdo
BARE QE chddelw 3 AATEE 23R .
cRA FAAE) FFA 7YY Ae] AA3 An 3 gon,
AA e 25 Fess BES BolT g,

4 FAAANE BT QAR WAL FFE

A9 9.

45




sHn] ot

ot
L]

ISEs8sE Solxs
BfE 7} WE, =
1o O] = O'E—'mmg--

— AR R,
R L

MAEE. WW. #E 'ﬁ (13%-‘-‘ O.g‘]-'.'_
oimAAEN S5
prmiEia W= E- 30148

46




!

A g o

47






A Eetet F2=2 &0 thet &7t

North Korean Marketization and People’s Lives:
An Assessment

O|AlOtRE X2
ORAlOF= 3| A CIE{LAMS MRS

Ishimaru Jiro
Chief Editor, Asia Press Internaticonal







APdEtet FH159 4ol ok 7t

ERtoM APFA7E F4] = AL ek A2 e ERA 1990dH] $HF AR E
O] P Al7of EHH AR 20039 B AR FHSHE A7 = T 9}EH
F|o] Tt AH]EAe] v i"‘v‘io}qﬂ’r% &, °, T lr%‘“é! %«1 HOFOW
"*01 751 g2 = o} ZIt. ﬂlﬂﬁxﬂ Jﬂr ?l"GH

@ 337 APEARS
M1 EE
ATTE RS, =, 5, TS, AR, @i 5 HdE
- 597199 ATl A 29
- ARA U799 g
7 A siteA aag AEshl VA E 2. i A", 8AL HA S

21 teof gl thefel.

@ “ARR|FFAA 2 27
x—]-TLJo] XPO]—oL .uJ_9_7]_ 0101 A]z}_g]_ﬂ _Q_/q o]-X] oI—g xxh,]. 7]%} ojgjo. —_"ﬁl-xé T;Loq uH
FOR AR 94 HiF oA 0.2, F19] 20~30% ST 53, o] o]Se] WEL
ISk 9 ofek A BEOE BT AR ARE ] AR BAS
o : Zol... PR T, o] o 43} A lsAtel o] E ail A2 gl
ZPARE A FAY Aol Hld. 58, 58, 1Y 5.

® BA|9] A3}, AL du
Ag73A 9] ool ofs), g 5t QIAEA} QRS ol & Y BEsle) ek
Zr=z ] Zuj = ‘FA (ki) o 2.

£

51



o : A o PAlal, FU| 7St O A9loh Hehe AR EEA Al Ful

CRUERES)

@ A AAE AR 9. H=HA] 9= AH
2018 S°] HIS= &2 0% A4, T2 HAlotol] tlesA opiE 4. 1t o
FolA Q] AR E, BAHE, EE=S &, FARES] A4t ArAIEEE 71,
TG 7hEe A A tiEd4, dE71 Aol F s 290] vhHIEAL 9
Tt opufte iRt o] et da = A4, A5 Al2go] mhHlE g HRse 2

B2,

52



Abstract

North Korean Marketization and People’s Lives:
An Assessment

It is well-known that a market economy is expanding rapidly within North
Korea. The black market, which emerged during the “Arduous March,” a time
of great societal confusion, started expanding the instant market activity was
legalized in the spring of 2003. It was not only in the trade of simple consumer
goods that markets began to spring up, but also in the fields of distributions,
real estate, finance, transportation, and labor. Due to the failure of the
planned economy, Kim Jong-il's regime consented to and legalized market
activity, but remained vigilant with regard to its influence on politics and
control and occasionally intervened and repressed some markets. In the age
of Kim Jong-un, however, suppression of markets is decreasing and inversely,
investments by the emerging upper-class known as “Donju” have been

permitted.

 Three Types of Market Economy Activity

- Personal activity
The diversification of small-scale commercial activity, wholesale,
transportation, real estate brokerage, private loans, day labor, etc.

- The capitalist-style management of state-owned enterprises

- Actual private enterprise activity
Authorized companies are operating ‘giji’ [business] with paid
signboards. There is an acceleration and diversification of marine

products, coal, taxis, buses, etc.

® The Plight of the Socialist Economic System
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State-owned organizations and enterprises cannot condone marketization
due to a perceived need for the government to be in control. It is
speculated that the number of people living off government salaries and
the distribution system, the “priority distribution class,” is about 20-30% of
the population. The people are suffering because of this. Due to the
worsening treatment by the government, the gap between those who
survive off market activity and those who do not is widening.

e.g.) - In the military, malnutrition is becoming widespread, treatment of
officers is worsening. In the railways, wages and distribution for
workers is almost non-existent. Starting last year, a noticeable
tendency for the consideration of profitability emerged in

munitions factories, farms, among teachers, etc.

® The Weakening of Control: Kim Jong-un’s Dilemma

Owing to the spread of the market economy, the control over the people

through their place of employment has weakened. The population was

previously controlled through their calories: “We will feed you, so obey us.”

The government's food policy has collapsed.

e.g.) - The weakening of ‘organization life’, reduction in the worth of
party members, the degradation of socialist morals from using
money to buy status and power, the increase of people’s individual

sense of self-reliance.

® The Severe Impacts of Economic Sanctions** The actual situation that is not
receiving coverage.

In 2018, exports to China have fallen by about 90% and the number of
laborers sent to China and Russia has slumped. According to internal
surveys, the coal mines of South Pyongan Province and South Hamgyong
Province, the iron mines of Musan County, textile goods (which are

processed on commission), and fishing industries have decreased
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dramatically or production has halted altogether. The operation of trade
companies under government control has been paralyzed as well. There is
possibly a decline in the importation of cash by millions of people, and the
upper-classes in Pyongyang have been hit hard due to the paralysis of the

exploitation system.
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Abstract

Kim Jong Un’s New Economic Development Strategy:
What Effect on the People’s Livelihoods?

At the Third Plenary Meeting of the Seventh Central Committee of the
Workers' Party of Korea this past April 20th, North Korean leader and
chairman of the State Affairs Commission Kim Jong-un proposed a new
strategy of focusing all the efforts of the country on economic development.
At the meeting, he expressed that the government would strive for only
economic development, as opposed to the previous policy of simultaneous
development of the economy and nuclear forces. In order to strive for the
development of the economy, peace is important, and it has been inferred
that Kim Jong-un made the decision for total denuclearization in order to
achieve peace. Chairman Kim must welcome in the 70th-year anniversary of
the establishment of the North Korean government, which he mentioned in
his New Year's address this year, as a “grand occasion.” But this “grand
occasion” must also be accompanied by economic development and
improvements in the lives of the people. In order to achieve this, his plan must
involve economic growth that the people themselves can feel. The immediate
goal of realizing the new strategy is to keep production going at full capacity
at all industrial establishments during the period of carrying out the ‘five-year
strategy for national economic development’, which was announced at the
Seventh Party Congress in 2016, and thus make the people’s laughter resound

far and wide across the country.

After systematically and historically examining the new strategy of focusing
on economic development proposed by the North Korean leader in this text,

this research seeks to confirm the consistency of Chairman Kim Jong-un’s will
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to improve the lives of the people. The research will also review the effects
that Kim Jong-un’s new economic development strategy has on the actual
lives of the people. Through this approach, this study attempts to understand
the backdrop of the swift changes that are occurring on the Korean Peninsula
and contribute to the forecasting of future changes of the North Korean

regime.
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